Oil and Gas BDivision 724,

Lynn D. Helms - Dirsclor Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Daketa Industrial Commission
. OIL AND GAS DAVISION -~ www.dmr.nd. gov/oilgas

12/4/2008

BRIAN KOROL L
TESLA EXPLORATION LTD USA

P.0. BOX 1610, #109 W. 2ND ST.

HAVRE, MT 59501

RE: See Attached List of Projeets
Dear Brian:

According to our records, our office has not received a letter confirming that all surface
owners have been given a written copy of NDCC Section 38-08.1-04.1 (Exploration
Permit) and NDCC Chapter 38-11.1 (Oil and Gas Production Damage Compensation).
Please submit the letter at your earliest convenience.

If you have any questions, feel free to contact our office.

Sincerely,

e

Richard A. Suggs
Engineering Technician




List of Projects Missing a Letter Confirming Surface Owners Notification for
TESLA EXPLORATION LTD USA

COLORADO CREEK 2-D
BURKE COUNTY
PERMIT NO. 970158 COMPLETION DATE: 8/7/2008

WALLY 2-DV
BOWMAN COUNTY
PERMIT NO. 970145 COMPLETION DATE: 9/1/2008

NEWPORTE 3-D
RENVILLE COUNTY
PERMIT NO. 970142 COMPLETION DATE: 12/8/2007

CROFF 3-D
MCKENZIE COUNTY
PERMIT NO. 970128 COMPLETION DATE: 8/29/2007

SIOUX 2005 3-D
MCKENZIE COUNTY o
PERMIT NO. 970110 COMPLETION DATE: 2/3/2006

SOUTH TOBACCO 3-D
MCKENZIE COUNTY
PERMIT NO. 970108 COMPLETION DATE: 11/30/2006



SEISMIC COMPLETION REPORT

INDUSTRIAL COMMISSION OF NORTH DAKOTA LS T
OIL AND GAS DIVISION /'/“ B - '."_i\:‘
600 EAST BOULEVARD DEPT 405 VA e
BISMARCK, ND 58505-0840 WDES sy ¢
SFN 81456 (03-2005) . "
AN Todd \ovwege? S
|Pemit to. e \
870142 Ly,
Shot Hole Operations *Non-Explosive Operations
NON
SECTION 1

Geophysical Contractor

TESLA EXPLORATION USA, LTD.

Project Name and Number County(s)

NEW PORTE 3-0 07-6-U257ND RENVILLE
Township(s) Range(s)

153, 154, 155, 156 94, 95, 96, 97
Dnlling and Plugging Contractors

NA

Date Commaneced Date Completed
November 21, 2007 December 8, 2007
SECTION 2

First S P. # Last S.P. #

Loaded Holes (Undetonated Shot Points)

S.P#s

Charge Size

Depth

Reasons Holes Were Not Shot

SECTION 3

Etowing Holes and/ar Blowouts
S.P.#s

Procedure for Plugging Flowing Holes and/or Blowouts

!nc_lu_de a 7.5 minute USGS topographic quadrangle map or a computer generated post-plat facsimile of lhe approximate scale displaying each
individual shal hole, SP #, line #, and legal locatton.

*Non-Explozive Operations - Complete Section 1 and Affidavit.




Industrial Commission of North Dakaota
SFN 51456 (03-2005) Page 2

AFFIDAVIT OF COMPLETION (GEOPHYSICAL CONTRACTOR)
\
STATE OF /}J/% Lhadods D
COUNTY OF /o oo )

Before me, /M/o /7 /g,/ Y2278 , a Notary Public in and for the said
County and State, this day personally appeared CAROLYN PHILLIPS

who being first duly sworn, deposes and says that (s)he is employed by

TESLA EXPLORATION USA, LTD , that (8)be has read North Dakota

Century Code Section 38-08.1, that the foregoing seismic project has been completed in
accordance with North Dakota Administrative Code Rule 43-D2-12 and that the statements on

the reverse side of this document are true.

Geophysu:al CMr Representative

Subscribed in my presence and swom before me this 7___ day of D4 CE’YY\-EL’ r , R00F
NICOLE BURAU
S Notary Public P
tate ct Nonh Dakota x A
My Commission Expires March 9, 2012 Notary Public /7///% Qﬁ A AP

My Commission Expires //// /[’/z 9 20/ 2
(




GEOPHYSICAL EXPLORATION PERMIT
INDUSTRIAL COMMISSICN OF NORTH DAKOTA

OIL AND GAS DMVISION

600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840

SFN 51459 (08-2007)

1) a Company Address % A Q\\\
Tesla Exploration Ltd. 315 19th Street SE
Contact Telephore Fax
8rian Koro! (403) 216-1860 (403) 216-D983 |
Surety Company Bond Amaunt Rond Number
Liberty Mutua! Insurance Co. $50,000 QS} (’)CD 965002137
2) a Subconbactor(s) Address Talaphane -
Pathflnder Navigation, In¢. Ib"?b'b'é/'/‘n/, zd‘ A‘o;‘q Zgl ) 9 {- /QSD
6 Subcontractor(s) Address TX Telephone
¢. Subcontractor(s) Address Telephone
3) Party Manager Address (local) Telephone {local)
Lerry Smith TBD
4) Projact Name or Line Numbers
NewPorte 3.D
5) Exploration Method (Shot Hole, Non-Explosive, 2D, 30, Other)
3-D Vibroseis
6) Approxmale Slarl Date Approximate Completion Date
October 20, 2007 Dacember 1, 2007

THE COMMISSION MUST BE NOTIFIED AT LEAST 24 HOURS IN ADVANCE OF COMMENCEMENT OF DRILL/PLUG OPERATIONS
7) Location of Froposed Project - County

Renville
Sec. T. R.
Section(s), Township(s) & Range(s) 26,27,28, 29 184n 87w
Sec T. R.
32,33,34,35 164n 87w
Sec. T. R.
2-5,8-11 183n 87w
r R.
14,15,16,17 163n 87w |
|8) Size of Hole | Amtof Charge Dapth Shots per sq. mi.| No.of sq mi.
3-D NA NA NA { (e 9) Musl supply lalilude/longitudes of source and racaiver points on
Size of Hofe | Amt of Charge Depth Shatsperin mi.| No of In. mi. an SD card.
2-D
10) Anticipatad special drilfing and plugging procedures?
NA

11) Endos re-plot map with proposed location of seismic program lines and powder meg.

Slgned Title Date
Permit Agent QOectober 1, 2007
(T hia epaca for State office uge) Gonditons of Approval If any

Peigi No. Approval Date
476142~ /2/ s Seg {(ad&
ST Lt

" MTn/eral Resources Pé&fmit Manager

County Approval Sent 74&/\/'? (L C,.,. R “{-m

é@e Instructions On Reverse Sida
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Oil and Gas Division

Lynn D. Helms - Directer Rruce E. Hicks - Assistant Director
Department ol Mineral Resources

Lynn D. Helins - Director

NORTH DAKOTA

North Dakota Industrial Commission
L_ OIL AND GAS DIWISION | www.ollaasnd. sov

October 12, 2007

Mr. Brian Korol

Party Managcr

Tesla Exploration.

315 19" SL. SE Calgary
AB Canada T2E617

RE:  Geophysical Exploration Permit # 97-0142
NewPorte 3-D
Renville County, North Dakota

Dear Mr. Korol:

Please be advised that we are in receipl of your Geophysical Exploration pcrmit
and have conditionally approved your permit effective for one year from October 12,
2007. Please review the following conditions for your permit:

1. A pre-program mecting with statc scismic inspcctor Tom Torstenson may be
required. You must contact him at 701-290-1546 (cell) or 701-227-7436 (fax) at
least 24 hours prior to any exploration operations.

2. All variances [or distancc restrictions arc to be [umished, and a pre-plot map
displaymg any source points that do not comply with the distance restriction rule
must be supplied to the inspector.

3. The post plot map must show all watcr wells, buildings, undcrground cisterns,
pipelines, and flowing springs that fall within the program area and within one
hal{ mile of the perimeler of the program.

4. All source and receiver points should be made available, on an SD card, to thc Oil
and Gas Division upon filing of the seismic completion report within 30 days of
the completion of the program.

5. Ttisrequired that within seven days of initial contaet betwecn the permutting agent
and the operator of the land, the permitting agent shall provide the operator of the
land and each landowner owning land within one-half mile of the land on which
gcophysical exploralion activities are to be conducted a written copy of NDCC
Section 38-08.1-04.1 (Exploration Permit) and NDCC Chapter 38-11.1 (Oil and
Gas Production Damage Compensation). The permitting agent shall file an
affidavit with this office confirming compliance with such notification. For your
eonvenience, a copy of both Sections are enclosed.




Oil and Gas Division

Lynn D. Helms - Director Bruce L. Hicks - Assistant Director

NORTH DAKOTA |

Department of Mineral Resources
Lynn D. Hehms - Ditector

North Dakota Industrial Commission
www.oltlgas.nd.gov

OIL AND GAS DIVISION _

6. The permit agent shall notify the operator of the land at least seven days belore
commencemenl of any geophysical cxploration activity, unless waived by inutual
agreement of both parties. The notice must include the approximate time schedule
and the location of the planned aclivity.

7. Thc cntirc permit can be viewed, as well as the status of various seismic projects
in the state, at: https:// www.dmr.nd.gov/oilgas/seismic/seismicstats.asp

Should you have any questions regarding this matter, tcel free to contact me at
701-328-8020, or Tom Torstenson at the number listed in paragraph |.

Sincerely,

L CC%QJ@/\

Todd L. Ilolweger
Mincral Resources Permit Manager

600 L Boulevard Ave - Dept 403, Bismarck, North Dakota SR505-0840 Phone (701)328-8020 Fax (701)328-8022



Qil and Gas Division

NORTH DAKOTA

Lvnn D. Helas - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources

Iynn D). Helms - Director

North Dakota Industrial Commission

OIL_AND _GAS DIVISION www.oilgas.nd.gov

October 12, 2007

The Honorable LeAnn Fisher
Renville County Auditor
P.O. Box 68

Mohall, ND 58761

RE: Geophysical Exploration
Permit # 97-0142

Dear Ms. Fisher:
Pursuant to Section 38-08.1-04.2 of the North Dakota Century Code, please be advised that
Tcsla Exploration Ltd. USA was issued Lthe above caplioned permil on October 12, 2007 and will
remain in effect for a penod of one year.
Should you have any questions, please contact our office.
Sineerely,

Q‘Qﬂé#@//

Todd L. Holweger
Mineral Resources Permit Manager

600 F Boulevard Ave - Depr 403, Bisinarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022
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Line_# BOL_#EOCL_# inci'd included

Parameters from CHent
5L 1320

5x8 220

RLI 880
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Recelvers Line Summary:

2352
15 48 Sq Ml
1488
14.22 Sg M)

950
956
958
958
358
958
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Recelvers Summary.
Total # of Included Receivers
Totat Area of Included Receivers
Shots Line Summary
Shots Summary
Total # of Includsd Shots
Totzl Area of Included Bhots

315 18th Street SE

Calgary, ABT2E BJT

Phone: {403) 216-0998

FAX:  {403) 218-0989
emailus@tesiaexploration.com
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Well

o <all other values>
WELL_TYPE

© Oil_Gas_No_Tank

#  Off Well with Tank

® spring

@ Water Well

Bullding w Buffers
Bullding_T

& House

| Building_Concrete
Bullding_T

B Bullding_NO_Buffer
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